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SUBJECT: POSSIBLE SHIFT IN ARAB INVESTMENT POLICY 

1. EMBOEF WAS TOLD BY VISITING AMERICAN BANKER, WHO HAD MET 
EARLIER IN DAY WITH KUWAIT DIRECTOR OF INVESTMENTS KHALED ABU 
SU'UD, THAT ARABS WERE SHIETING THEIR INVESTMENT STRATEGY. HE 
SAID THAT UNDER THE NEW INVESTMENT STRATEGY THE ARABS WILL 
CONCENTRATE ON INVESTING IN NEW RATHER THAN ESTABLISHED COMPANIES. 
BANKER SAID HE HEARD SAME STORY IN CAIRO, RIYADH AND KUWAIT. 

2. COMMENT: AMERICAN BANKER SPOKE WITH ONE OF MOST AUTHORITATIVE 
KUWAITI INVESTMENT OFFICIALS. HIS CLAIM TO HAVE HEARD SAME STORY 
ELSEWHERE IN MIDDLE EAST LENDS WEIGHT TO HIS STORY. IT IS POSSIBLE 
ARABS MAY HAVE DECIDED THEY WISH AVOID PUBLICITY ARISING FROM 
INVESTMENTS SUCH AS THOSE MADE BY GOK IN DAIMLER-BENZ. WE HAVE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KUWAIT 00349 230733Z 

HEARD FROM SOME KUWAITI INVESTORS THAT THEY ARE CONCENTRATING ON 
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SMALLER COMPANIES. IE GOVERNMENT ALSO ADOPTING THIS APPROACH, 

IT WOULD REPRESENT A MODIEICATION OE EXISTING PRACTICES. 

STOLTZEUS 
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